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JUNIOR ACHIEVEMENT (HONG KONG) LIMITED

DIRECTORS’ REPORT

The directors have pleasure in submitting their annual report together with the audited
financial statements for the year ended 30th June, 2025.
PRINCIPAL ACTIVITIES

The Association is engaged in the purpose of providing young people with practical
economic education program and experiences through a partnership between business and
education communities and serving as a catalyst for character, creativity and leadership
development in the young people of Hong Kong.
THE STATE OF THE ASSOCIATION’S AFFAIRS

The state of the Association’s affairs as at 30th June, 2025 are set out in the financial
statements on pages 6 to 12.
PROPERTY, PLANT AND EQUIPMENT

Details of movements in property, plant and equipment of the Association are set out in
note 7 to the financial statements.
DIRECTORS

The directors of the Association during the year were as follows:

Lo Wing Yan William
Kwik Derek Tsan

In accordance with Article 36 of the Association’s Articles of Association, Kwik Derek
Tsan retire and, being eligible, offer themselves for re-election.

MANAGEMENT CONTRACTS

No contracts concerning the management and administration of the whole or any
substantial part of the business of the Association were entered into or existed during the year.



JUNIOR ACHIEVEMENT (HONG KONG) LIMITED

DIRECTORS’ REPORT

PERMITTED INDEMNITY PROVISIONS

At no time during the financial year and up to the date of this directors’ report, there was
or is, any permitted indemnity provision being in force for the benefit of any of the directors of
the Association or an associated company.

AUDITORS

A resolution for the re-appointment of Douglas CPA (Practising) Limited as auditors of
the Association is to be proposed at the forthcoming annual general meeting.

On behalf of the Board

v
Lo Wing’Yan/William
Chairman

Hong Kong : 19th December, 2025
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INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF

JUNIOR ACHIEVEMENT (HONG KONG) LIMITED

(incorporated in Hong Kong with limited liability

limited by guarantee and not having a share capital)

Opinion

We have audited the financial statements of Junior Achievement (Hong Kong) Limited
(“the Association™) set out on pages 6 to 12, which comprise the statement of financial position
as at 30th June, 2025 and the income statement for the year then ended, and notes to the financial
statements, including a summary of significant accounting policies.

In our opinion, the financial statements of the Association are prepared, in all material
respects, in accordance with the Hong Kong Small and Medium-sized Entity Financial
Reporting Standard ("SME-FRS") issued by the Hong Kong Institute of Certified Public
Accountants ("HKICPA") and have been properly prepared in compliance with the Hong Kong
Companies Ordinance.

Basis for opinion

We conducted our audit in accordance with Hong Kong Standards on Auditing
("HKSAs") and with reference to Practice Note 900 (Revised), Audit of Financial Statements
Prepared in Accordance with the Small and Medium-sized Entity Financial Reporting Standard
issued by the HKICPA. Our responsibilities under those standards are further described in the
Auditor's Responsibilities for the Audit of the Financial Statements section of our report. We are
independent of the Association in accordance with the HKICPA's Code of Ethics for
Professional Accountants ("the Code"), and we have fulfilled our other ethical responsibilities in
accordance with the Code. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Other information

The directors are responsible for the other information. The other information comprises
the information included in the directors’ report, but does not include the financial statements
and our auditor's report thereon.
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INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF

JUNIOR ACHIEVEMENT (HONG KONG) LIMITED

(incorporated in Hong Kong with limited liability

limited by guarantee and not having a share capital)

Other information - continued

Our opinion on the financial statements does not cover the other information and we do
not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the
other information and, in doing so, consider whether the other information is materially
inconsistent with the financial statements or our knowledge obtained in the audit or otherwise
appears to be materially misstated. If, based on the work we have performed, we conclude that
there is a material misstatement of this other information, we are required to report that fact. We
have nothing to report in this regard.

Responsibilities of directors and those charged with governance for the financial
statements

The directors are responsible for the preparation of the financial statements in accordance
with the SME-FRS issued by the HKICPA and the Hong Kong Companies Ordinance, and for
such internal control as the directors determine is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the
Association's ability to continue as a going concern, disclosing, as applicable, matters related to
going concern and using the going concern basis of accounting unless the directors either intend
to liquidate the Association or to cease operations, or have no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Association's financial
reporting process.

Auditor's responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements
as a whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor's report that includes our opinion. Our report is made solely to you, as a body, in
accordance with section 405 of the Hong Kong Companies Ordinance (Cap.622), and for no
other purpose. We do not assume responsibility towards or accept liability to any other person
for the contents of this report. Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with HKSAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.
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INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF

JUNIOR ACHIEVEMENT (HONG KONG) LIMITED

(incorporated in Hong Kong with limited liability

limited by guarantee and not having a share capital)

Auditor's responsibilities for the audit of the financial statements - continued

As part of an audit in accordance with HKSAs, we exercise professional judgment and

maintain professional skepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for
one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Association's internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the directors.

Conclude on the appropriateness of the directors’ use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Association’s
ability to continue as a going concern. If we conclude that a material uncertainty exists,
we are required to draw attention in our auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor's report.
However, future events or conditions may cause the Association to cease to continue as a
going concern.

We communicate with those charged with governance regarding, among other matters,

the planned scope and timing of the audit and significant audit findings, including any
significant deficiencies in internal control that we identify during our audit.

The engagement partner on the audit resulting in this independent auditor’s report is

Tsang Kwong Yip (Practising Certificate No.: P04076).

Douglas CPA ({4tising) Limited
Certified Public Accountants

Hong Kong : 19th December, 2025

Tsang Kwong Yip
Practising Certificate No.: P04076



JUNIOR ACHIEVEMENT (HONG KONG) LIMITED

INCOME STATEMENT

FOR THE YEAR ENDED 30TH JUNE, 2025

Notes 2025 2024

HKS$ K$
Revenue 3 17,677,664.78 14,238,017.75
Other income 19,620.03 700.00

17,697,284.81 14,238,717.75

Administrative expenses (16,772,279.24)  (13,489,840.24)

Surplus for the year 4 925,005.57 748,877.51

The annexed notes form part of these financial statements.



JUNIOR ACHIEVEMENT (HONG KONG) LIMITED

STATEMENT OF FINANCIAL POSITION AS AT 30TH JUNE, 2025

Notes 2025 2024
HKS$ HKS$
NON-CURRENT ASSET
Property, plant and equipment 7 228,059.21 317,683.01
CURRENT ASSETS
Rental and utility deposits 139,200.00 139,200.00
Others receivable and prepayments 1,010,042.80 824,442.12
Cash and bank balances 12,814,216.56 11,644,099.43
13,963,459.36 12,607,741.55
CURRENT LIABILITIES
Accounts payable 442,711.17 948,295.33
Others payable and accrued expenses 1,537,817.82 922,103.53
Received in advance 325,458.31 94,500.00
2,305,987.30 1,964,898.86
NET CURRENT ASSETS 11,657,472.06 10,642,842.69
NET ASSETS 11,885,531.27 10,960,525.70
RESERVE
General fund 3,927,610.98 3,002,605.41
Designated fund 7,957,920.29 7,957,920.29

11,885,531.27

10,960,525.70

The annexed notes form part of these financial statements.
Approved and authorised for issue by the Board of Directors on 19th December, 2025

/] Pal

Lo Win% Yan William Kwik Derek Tsan
Director Director
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JUNIOR ACHIEVEMENT (HONG KONG) LIMITED

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 30TH JUNE, 2025

GENERAL

Under the provision of the Association's Memorandum and Articles of Association, every member
shall, in the event of the Association being wound up, contribute such an amount as may be
required to meet the liabilities of the Association but not exceeding the sum of HK$100.00 each.

The Association is registered under the Companies Ordinance as a company limited by guarantee
and not having a share capital. It is a non-profit making entity formed for the purpose of providing
young people with practical economic education program and experiences through a partnership
between business and education communities and serving as a catalyst for character, creativity and
leadership development in the young people of Hong Kong. The address of its registered office is
Room 801, 8/F., Tower 1, Enterprise Square, 9 Sheung Yuet Road, Kowloon Bay, Kowloon,
Hong Kong.

The financial statements are presented in Hong Kong dollars, which is also the functional currency
of the Association.

BASIS OF PREPARATION AND ACCOUNTING POLICIES

The Association qualifies for the reporting exemption as a small guarantee company under section
359 (1)(a) of the Hong Kong Companies Ordinance (Cap. 622). The Association is therefore
entitled to prepare and present its financial statements in accordance with the Small and
Medium-sized Entity Financial Reporting Standard (the "SME-FRS") issued by the Hong Kong
Institute of Certified Public Accountants.

These financial statements comply with the SME-FRS and have been prepared under the accrual
basis of accounting and on the basis that the Association is a going concern.

The measurement base adopted is the historical cost convention.

The following are the specific accounting policies that are necessary for a proper understanding
of the financial statements:

(a) Revenue recognised

Revenue is recognised when it is probable that the economic benefits will flow to the
Association and when the revenue can be measured reliably, on the following bases:

(i) subvention and contribution income are recognised when the Association's right to
receive payment has been established;

(i1) interest income is accrued on a time basis by reference to the principal outstanding and

at the interest rate applicable.
8



JUNIOR ACHIEVEMENT (HONG KONG) LIMITED

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 30TH JUNE, 2025

2. BASIS OF PREPARATION AND ACCOUNTING POLICIES - continued

(b)

(©)

(d)

(e)

Foreign currencies

The reporting currency of the Association is Hong Kong Dollars, which is the currency of
the primary economic environment in which the Association operates.

Foreign currency transactions are converted at the exchange rate applicable at the transaction
date. Foreign currency monetary items are translated into Hong Kong Dollars using exchange
rates applicable at the end of the reporting period. Gains and losses on foreign exchange

are recognised in the income statement.

Taxation

No provision for Hong Kong profits tax has been made as the Association is exempted
from tax under Section 88 of the Inland Revenue Ordinance.

Property, plant and equipment and depreciation

Property, plant and equipment are stated at cost less accumulated depreciation and
accumulated impairment losses.

Depreciation is provided to write off their costs of property, plant and equipment over their
estimated useful lives, using the straight line method. The principal annual rates used for
depreciation are as follows:

Office equipment 33,;%
Leasehold improvement 20%

Impairment of assets

An assessment is made at the end of each reporting year to determine whether there is any
indication of impairment or reversal of previous impairment, including terms of property,
plant and equipment. In the event that an asset's carrying amount exceeds its recoverable
amount, the carrying amount is reduced to recoverable amount and an impairment loss is
recognise in the income statement. A previously recognised impairment loss is reversed only
if there has been a change in estimates used to determine the recoverable amount, however
not to an amount higher than the carrying amount that would have been determined (net of
amortisation or depreciation), had no impairment losses been recognised for the asset in
prior year.



JUNIOR ACHIEVEMENT (HONG KONG) LIMITED

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 30TH JUNE, 2025

2. BASIS OF PREPARATION AND ACCOUNTING POLICIES - continued

®

)

(h)

Leases

Leases that transfer substantially all the rewards and risks of ownership of assets to the
Association are accounted for as finance leases. At the inception of a finance lease, the cost
of the leased asset is capitalised at the fair value of the leased asset or, if lower, at the present
value of the minimum lease payments. Lease payments are apportioned between the finance
charges and reduction of the lease liability so as to achieve a constant rate of interest on

the remaining balance of the liability. Finance charges are charged to the income statement.

Capitalised leased assets are depreciated over the shorter of the estimated useful life of the
asset or the lease term.

Leases where substantially all the risks and rewards of ownership of assets are not transferred
to the lessee are accounted for as operating leases. Annual rents applicable to such operating
leases are charged to the income statement on a straight-line basis over the lease term.

Accounts and other receivables

Accounts and other receivables are stated at estimated realisable value after each debt has
been considered individually. Where the payment of debt becomes doubtful a provision is
made and charged to the income statement.

Retirement benefit costs

The Association operates a defined contribution Mandatory Provident Fund retirement
benefits scheme in Hong Kong ( the “MPF Scheme”) under the Mandatory Provident Fund
Schemes Ordinance, for those employees who are eligible to participate in the MPF Scheme.
Contributions are made based on a percentage of the employees’ basic salaries and are
charged to the income statement as they become payable in accordance with the rules of the
MPF Scheme. The Association’s employer contributions vest fully with the employees when
contributed into the MPF Scheme.
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3. REVENUE

An analysis of the Association’s revenue is as follows:

JUNIOR ACHIEVEMENT (HONG KONG) LIMITED

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 30TH JUNE, 2025

Contribution income
Contribution income - In kind (Rent)
Bank interest income

SURPLUS FOR THE YEAR

Surplus for the year is arrived at

after charging:

Depreciation

Other staff costs

Rental payment under operating lease
in respect of premises

after crediting:

Exchange gain

DIRECTORS' REMUNERATION

2025 2024
HKS$ HKS$
16,797,988.60 13,405,082.68

832,380.00 756,420.00
47,296.18 76,515.07
17,677,664.78 14,238,017.75
2025 2024
HK$ HKS$
106,301.92 90,921.76
787,157.17 765,420.24
1,182,180.00 1,075,020.00
19,620.03 -

None of the directors received or will receive any fees or emoluments in respect of their service
to the Association during the year (2024: Nil).

TAXATION

No provision for Hong Kong profits tax has been made as the Association is exempted from tax

under Section 88 of the Inland Revenue Ordinance.
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JUNIOR ACHIEVEMENT (HONG KONG) LIMITED

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 30TH JUNE, 2025

7. PROPERTY, PLANT AND EQUIPMENT

COST
At st July, 2024
Additions
Written off
At 30th June, 2025

ACCUMULATED DEPRECIATION
At 1st July, 2024
Charge for the year
Written off
At 30th June, 2025

NET BOOK VALUE
At 30th June, 2025

At 30th June, 2024

8. CHANGES IN EQUITY

At st July, 2023
Surplus for the year
At 30th June, 2024
Surplus for the year
At 30th June, 2025

Office Leasehold
equipment improvement Total
HK$ HK$ HKS$
209,455.35 409,085.00 618,540.35
16,678.12 - 16,678.12
(7,862.00) - (7,862.00)
218,271.47 409,085.00 627,356.47
119,899.62 180,957.72 300,857.34
52,624.96 53,676.96 106,301.92
(7,862.00) - (7,862.00)
164,662.58 234,634.68 399,297.26
53,608.89 174,450.32 228.,059.21
89,555.73 228,127.28 317,683.01
General Designated
fund funds Total
HK$ HK$ HKS$
2,253,727.90 7,957,920.29 10,211,648.19
748,877.51 - 748,877.51
3,002,605.41 7,957,920.29 10,960,525.70
925,005.57 - 925,005.57
3,927,610.98 7,957,920.29 11,885,531.27

COMMITMENTS UNDER OPERATING LEASE

The Association had the following total future minimum lease payments payable under

non-cancellable operating leases:

Not later than one year
Later than one year

2025 2024
HK$ HK$
758,880.00 1,068,488.00
568,460.00 76,728.00
1,327,340.00 1,145,216.00
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JUNIOR ACHIEVEMENT (HONG KONG) LIMITED

DETAILED INCOME AND EXPENDITURE ACCOUNT

FOR THE YEAR ENDED 30TH JUNE, 2025

INCOME
Contribution income
Contribution income - In kind (Rent)
Bank interest income
Exchange gain
Sundry income

LESS: EXPENDITURE
Accounting fee
Advertising and marketing
Auditors' remuneration
Bank charge
Building management fee
Depreciation
Electricity and water
Fundraising expenses
Insurance
Legal and professional fee
Mandatory provident fund contribution
Office supplies
Postage and delivery
Program expenses
Rent
Rental of furniture
Salaries and wages
Staff training
Sundry expenses
Telephone
Travelling

Surplus for the year

Remark:

2025 2024
HK$ HKS$
16,797,988.60 13,405,082.68

832,380.00 756,420.00
47,296.18 76,515.07
19,620.03 -

- 700.00
17,697,284.81 14,238,717.75

160,080.00 145,425.00

624,450.83 408.,899.84
15,400.00 19,400.00

6,281.75 2,982.87

142,296.00 133,122.00

106,301.92 90,921.76
17,195.00 19,555.00

1,086,538.85 972,320.24
119,807.42 96,484.44
7,408.80 4,003.90

234,996.32 222,160.94
62,088.12 68,114.70
27,054.64 25,037.47

12,074,252.65 9,360,895.06
1,232,030.00 1,117,435.80
7,440.00 7,920.00

552,160.85 543,259.30
14,910.00 33,460.00

205,027.80 142,044.40
27,257.96 28,792.00
49,300.33 47,605.52

16,772,279.24 13,489,840.24

925,005.57

748,877.51

The figures and financial information relating to the year ended 30th June, 2025 included
in the detailed income and expenditure account are not the Association's statutory annual
financial statements for that year. Further information relating to those statutory financial

statements required to be disclosed in accordance with section 436 of the Companies

Ordinance is as follows:

The Association will deliver those financial statements to the Registrar of Companies in due
course as required by section 662(3) of, and Part 3 of Schedule 6 to, the Companies Ordinance.

The Association's auditor has reported on those financial statements. The auditor's report was
unqualified, did not include a reference to any matters to which the auditor drew attention

by way of emphasis without qualifying its report; and did not contain a statement under
sections 406(2), 407(2) or (3) of the Companies Ordinance.



